BOOKKEEPING
Bookkeeping Is Essential For Effective Business Management
Bookkeeping has come a long way over the last fifteen years with professional bookkeeping operators
offering a very professional service to small/medium enterprises, so as to relieve small business operators
from the day to day bookkeeping worries which can be very tedious, boring and fiddly and seem to be
unimportant.
There is no doubt that the introduction of GST into Australia and the requirement for monthly, quarterly
or annual Business Activity Statements to be prepared and lodged has accelerated the development of
external bookkeepers as a separate business group.
The development of “cloud” computer applications has accelerated the technical tools available to
bookkeepers to use in their business operation.
Chris Ridd the CEO of Xero Australia has said “businesses with a professional bookkeeper are 16% more
profitable than those without”. It is interesting to analysis why this is the case.
Bookkeeping is fundamental to every business and it is the key foundation to enable accurate, prompt
financial accounting reports to be prepared, but if the foundations are not appropriately prepared then
whatever has been built will be unsuccessful. The same thing applies for the accounting/bookkeeping
process.
To enable accurate financial accounts that management is confident to use, requires the initial
bookkeeping entry to be made accurately to the correct account. The various control accounts to be
reconciled and agreed with external supporting evidence so that management can rely on the accuracy of
the financial data that they have been presented.
Bookkeeping in 2015 relates to a range of different activities and could include process administration
within a business. An external consultant who is very experienced in the basic records of a business
including invoicing, debtors’ systems, payroll, creditors, payment of creditors’ invoices, stock control
system, hosting of entries to computerised ledgers, production of financial accounts for submission to
management and ultimately the client’s accountants.
Many bookkeeping organisations are happy to assist small businesses by preparing Cashflow Forecasts for
small business operators to enable them the comparison of the actual financial position with the forecast
shown in the Cashflow Budget.
Bookkeepers can also prepare your Business Activity Statement for submission to the Australian Taxation
Office.
Professional bookkeeping organisations are quite happy to give small/medium enterprises a quotation for
undertaking their bookkeeping assignments.
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Professional Advice
If you are interested in any of the work discussed in this article being undertaken, we invite you to visit
www.esssmallbusiness.com.au to utilise the “Find an Accountant/Adviser”. Simply enter in your postcode
and the Find an Accountant/Adviser directory will identify accountants located in or near your postcode,
who are able to supply a range of business advisory services, including the types of services mentioned in
this article.
Click here for information on Bookkeeping Central.

